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Al Manar Financing and Leasing Company K.S.C. (Closed)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
At 30 September 2020  (Unaudited)

841,005  1,108,166 2,259,783 5Cash and cash equivalents
4,347,321  4,347,321 4,347,321 6Investment in Murabaha receivables
28,471,122 28,668,076 22,786,634 7Finance receivables
1,119,2241,480,5321,492,7628Other receivable and prepayments
4,443,321 4,372,948  2,412,606 9Investments in financial securities 
4,213,517 4,126,940  3,972,077 10Investment properties

- 155,630 4,876 Right of use assets
230,26338,994  101,255 Other assets 

43,665,773 44,298,607 37,377,314Total assets

7,743,878 7,334,758 3,837,152 11Islamic finance payables
1,343,246 1,810,361 738,843 12Accounts payable and other credit balances
1,181,852 1,199,649 1,236,996 Provision for staff indemnity

10,268,976 10,344,768 5,812,991Total liabilities

30,874,759 30,874,759  30,874,759 Share capital
312,020 312,020  312,020 Share premium

  2,000,722 2,000,722  2,000,722 Statutory reserve
1,242,080 1,242,080  371,744 Voluntary reserve
(43,177) 386,944  (138,036)Fair value reserve 
(997,257) (870,336)(1,864,536)Accumulated losses 

33,389,147 33,946,189 31,556,673Total equity attributable to the shareholders of the 
Parent Company

7,650 7,650 7,650Non-controlling interests
33,396,797 33,953,839 31,564,323Total equity
43,665,773 44,298,607 37,377,314Total liabilities and equity

ASSETS

LIABILITIES

EQUITY

2019

KD

2020
30 September

KD

2019
30 September31 December

(Audited)

LIABILITIES AND EQUITY

NOTE

Faisal Abdel Aziz Al-Nassar
Chairman

Bader Hamad Al-Rabiah
Vice Chairman

The accompanying notes set out on pages form an integral part of these consolidated financial statements.

KD
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the nine months ended 30 September 2020  (Unaudited)

REVENUES 
NOTE

The accompanying notes set out on pages form an integral part of these consolidated financial statements.

KDKD KDKD

20202020 20192019

Nine months ended
30 September

Three months ended
30 September

Finance revenues  594,099 831,786  1,724,956 2,398,920
Net income from investment properties 13  61,588 (103,444)  23,037 (17,402)
Net (loss) / gain from investments 14  -   -  (151,522) 96,288
Other income 15  32,307 70,896  105,760 288,375

 687,994 799,238  1,702,231 2,766,181

EXPENSES
Finance cost 112,936 87,434 301,761 291,516
Staff costs  225,627 273,134  713,253 926,084
Loss on deferral of financing instalments  -   -  437,320 -
Provisions for credit losses  582,676 (417,570)  1,757,477 (387,400)
Other expenses 143,586 375,769  356,956 834,641

1,064,825 318,767  3,566,767 1,664,841
(Losses)/ profit before deductions  (376,831) 480,471  (1,864,536) 1,101,340
National Labour Support Tax - (5,597) - (21,254)
Zakat - (1,901) - (9,048)
Net (losses)/ profit for the period
Distributed as follows:

(376,831) 472,973 (1,864,536) 1,071,038

Parent Company’s shareholders (376,831) 472,973 (1,864,536) 1,071,038
Non-controlling interests - - - -

(376,831) 472,973 (1,864,536) 1,071,038

Other comprehensive (loss) / income 
Items that will not be reclassified subsequently 
to interim condensed consolidated statement of 
income:
Change in fair value of equity investments at 
fair value through other comprehensive income - - (524,980) -

Total comprehensive (loss)/ income  
Distributed as follows:

(376,831) 472,973 (2,389,516) 1,071,038

Parent Company’s shareholders (376,831) 472,973 (2,389,516) 1,071,038
Non-controlling interests - - - -

(376,831) 472,973 (2,389,516) 1,071,038
(Loss) /Earnings per share (fils) 15 (1.22) 1.53 (6.04) 3.47
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The accompanying notes set out on pages form an integral part of these consolidated financial statements.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020  (Unaudited)

Equity attributable to the shareholders of the Parent Company

Total 
equity

Non-
controlling 

interest
TotalAccumulated 

losses
Fair value 

reserve
Voluntary

reserve
Statutory
reserve

Share
 premium

Share
capital

KDKDKDKDKDKDKDKD

32,325,7597,65032,318,109(2,068,295) (43,177) 1,242,080  2,000,722 312,020 30,874,759Balance at 1 January 2019
1,071,038-1,071,0381,071,038-----Net profit for the period
33,396,7977,65033,389,147(997,257) (43,177) 1,242,080  2,000,722  312,020  30,874,759 Balance at 30 September 2019
33,953,839 7,650 33,946,189 (870,336)386,944 1,242,080 2,000,722 312,020 30,874,759 Balance at 1 January 2020

---870,336 -(870,336)--- Amortization of accumulated losses from
voluntary reserve

(524,980)-(524,980)-(524,980)----Other comprehensive loss for the period
(1,864,536)-(1,864,536)(1,864,536)-- -    -    -   Net loss for the period
31,564,3237,650 31,556,673(1,864,536)(138,036)371,744 2,000,722 312,020 30,874,759 Balance at 30 September 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
for the nine months ended 30 September 2020  (Unaudited)

The accompanying notes set out on pages form an integral part of these consolidated financial statements.

CASH FLOWS FROM OPERATING 
ACTIVITIES

1,071,038(1,864,536)Net (loss)/ profit for the period
Adjustments for:

284,796208,770Depreciation, amortization and impairment
(96,288)151,522Losses/ (gains) from investments 
(387,400)1,757,477Expected credit losses 
300,000-Other provisions
(66,107)(46,604)Income from Murabaha receivable
291,516301,761Finance costs
159,02349,747Provision for staff indemnity
1,556,578558,137Operating profit before changes in working capital 
849,6074,123,965Finance receivables
27,4011,203,600Investments in financial securities 

(1,144,993)(12,230)Other receivable and prepayments
 (844,319)(788,197)Accounts payable and other credit balances
 (259,316)(12,400)Provision for staff indemnity paid
 184,958 5,072,875Net cash generated from operating activities

CASH FLOWS FROM INVESTING 
ACTIVITIES

66,10746,604Investment in Murabaha receivables
(1,639,823)- Purchase of investment property

96,28880,240Dividends received 
8,230(77,497)(Purchase of)/proceeds from property and equipment

(1,469,198)49,347Net cash generated from/(used in) investing activities
CASH FLOWS FROM FINANCING 
ACTIVITIES

 1,076,214 (3,497,606)Net movement of Islamic Murabaha and Wakala payables
 (105,330)(156,763)Lease liability payments
 (146,275)(14,475)Dividends paid
 (291,516)(301,761)Finance costs paid
 533,093 (3,970,605)Net cash (used in)/ generated from financing activities
(751,147)1,151,617Net increase / (decrease) in cash and cash equivalents
1,592,1521,108,166Cash and cash equivalents at beginning of the period
841,0052,259,7835Cash and cash equivalents at end of the period

NOTE
KD KD

2020 2019

Nine months ended
30 September
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1.	 FORMATION AND PRINCIPAL ACTIVITIES

Al Manar Financing and Leasing Company K.S.C. (Closed) (“the Parent Company”) was incorporated in 
the State of Kuwait in 2003 by the authorized letter of incorporation no. 4857 file 1 dated 6 December 2003. 
The main activities of the Parent Company and its subsidiaries (together referred to as “the Group”) are all 
financing and investing activities according to the Islamic Shari’a principles.
The Parent Company is subject to instructions and monitoring by the Central Bank of Kuwait and Capital 
Markets Authority.
The registered office of the Parent Company is P.O. Box 22828, Safat 13089, Kuwait.
The interim condensed consolidated financial information includes the financial information of the Parent 
Company and its subsidiaries (the Group) as follow:

Company name Ownership percentage (%)
Activity Country of 

corporation30 September 
2020

30 September 
2019

Manarat Tasaheel Real Estate Company W.L.L 99 99 Projects  
Management Kuwait

Al-Manar Express for Marketing
Consulting Company W.L.L 50 50 Consulting 

activities Kuwait

Al- Manar Watania for Administrative
Consulting Company W.L.L 50 50 Consulting 

activities Kuwait

Subsidiaries’ management accounts have been used for the consolidation purposes as at 30 September 2020. 
The total assets of the subsidiaries are KD 4,713,229 (KD 4,982,335 as at 31 December 2019, KD 5,031,645 
as at 30 September 2019), net losses of KD 21,673 during the nine months ended 30 September 2020 (net 
losses KD 350,202 during the nine months ended 30 September 2019). 
On 23 June 2020, the General Assembly approved the consolidated financial statements for the year ended
31 December 2019. 
The interim condensed consolidated financial information was approved for issue by the Board of Directors 
on 27 October 2020.

2.	 BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

2.1	 Basis of presentation

The interim condensed consolidated financial information of the Group has been prepared in accordance 
with International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’.
The annual consolidated financial statements for the year ended 31 December 2019 were prepared in 
accordance with the regulations of the State of Kuwait for financial services institutions regulated by the 
CBK. These regulations require expected credit loss (‘ECL’) to be measured at the higher of the ECL on 
credit facilities computed under IFRS 9 according to the CBK guidelines or the provisions as required by 
CBK instructions; the consequent impact on related disclosures; and the adoption of all other requirements 
of International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 
Board (“IASB”). (collectively referred to as IFRS, as adopted for use by the State of Kuwait).

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
for the nine months ended 30 September 2020  (Unaudited)



6

Al Manar Financing and Leasing Company K.S.C. (Closed)

7

Consolidated Financial Statements and Independent Auditor’s Report Q3 Report 2020

The interim condensed consolidated financial information does not contain all information and disclosures 
required for the annual consolidated financial statements prepared in accordance with IFRSs, and should 
be read in conjunction with the Group’s annual consolidated financial statements as at 31 December 2019 
except for changes in significant accounting policies, critical judgements and estimates and financial risk 
management that have been disclosed in the accompanying interim condensed consolidated financial 
information. Further, results for interim periods are not necessarily indicative of the results that may be 
expected for the financial year ending 31 December 2020.

2.2	 Significant accounting policies

The accounting policies used in the preparation of this condensed interim financial information are consistent 
with those used in the preparation of the Group’s annual financial statements for the year ended 31 December 
2019, and the notes attached thereto, except for the adoption of certain new and revised standards, that 
became effective in the current period as set out below.

2.2.1	Revised Standards

Effective for annual periods beginning on or after January 1, 2020

Definition of Material - Amendments to IAS 1 Presentation of Financial 
Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates 
and Errors

The new definition states that, ‘Information is material if omitting, misstating or 
obscuring it could reasonably be expected to influence decisions that the primary 
users of general purpose financial statements make on the basis of those financial 
statements, which provide financial information about a specific reporting entity’.

Definition of a Business – Amendments to IFRS 3 Business Combinations

The amendments clarify that to be considered a business, an integrated set of 
activities and assets must include, at a minimum, an input and a substantive process 
that together significantly contribute to the ability to create output. IASB also 
clarify that a business can exist without including all of the inputs and processes 
needed to create outputs. That is, the inputs and processes applied to those inputs 
must have ‘the ability to contribute to the creation of outputs’ rather than ‘the 
ability to create outputs’.

Amendments to References to the Conceptual Framework in IFRS Standards

Amendments to References to the Conceptual Framework in IFRS Standards 
related IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 
38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update those 
pronouncements with regard to references to and quotes from the framework or 
to indicate where they refer to a different version of the Conceptual Framework..

IFRS 7 Financial Instruments: Disclosures and IFRS 9 — Financial 
Instruments

Amendments regarding pre-replacement issues in the context of the IBOR reform

The above revised standards that became effective during the current period has no impact on the current 
interim condensed consolidated financial information.

Effective for annual periods 
beginning on or after

January 1, 2020

January 1, 2020

January 1, 2020

January 1, 2020
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2.2.2	Government grants 

Government grants are recognised where there is reasonable assurance that the grant will be received and 
all attached conditions will be complied with. When the grant relates to an expense item, it is recognised 
as other income on a systematic basis over the periods that the related costs, for which it is intended to 
compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts 
over the expected useful life of the related asset. 
When the Group receives grants of non-monetary assets, the asset and the grant are recorded at nominal 
amounts and released to profit or loss over the expected useful life of the asset, based on the pattern of 
consumption of the benefits of the underlying asset by equal annual instalments.

3.	 FINANCIAL RISK MANAGEMENT

3.1	 Financial risk

The Group has exposure to credit risk, market risk, liquidity risk and operational risk related to its activities.  
The Interim Condensed Consolidated Financial Statements do not include all financial risk management 
information and disclosures required in the Annual Consolidated Financial Statements, and should be read 
in conjunction with the Group’s Annual Consolidated Financial Statements as at 31 December 2019 except 
for the following:

a) Modified Financial Assets
The board of directors deferred repayment of instalment due in April, May, and June resulting in extension 
of the maturity of the finance receivable by three months.
The following table provides information on financial assets that were modified / derecognized and the 
modification loss on the date of the aforementioned

Financial assets modified during the period – at amortised cost 30,656,863
Present value of modified cash flows at original effective interest rate] 30,219,543
Modification loss * 437,230

* This modification loss is presented in “Loss on deferral of financing instalments” in the Interim Condensed 
Consolidated Statement of Income.

b) Significant increase in credit risk  

The Group continues to use both quantitative changes in DPDs as well as other qualitative factors as an 
identifier for significant increase in credit risk. Accordingly, the extensions granted do not automatically 
indicate that a significant increase in credit risk has occurred. 

c) Incorporation of forward-looking information 

The methodologies and assumptions involved for incorporating forward looking information, including any 
forecasts of future economic conditions, has been reviewed and updated by the Group in considerations of 
the COVID-19 and decline in oil price with their corresponding negative impact on the economy.

d) Probability of default 

PD is an estimate of likelihood of default over a given time horizon, the calculation include historical data, 
assumptions and expectations of future conditions 

e) Loss Given Default

LGD is an estimate of the loss arising on default. It is based on the difference between the contractual cash 
flows due and those that the lender would expect to receive, taking into account cash flows from collateral 
and integral credit enhancements.  
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f)	 Collateral

The Group obtains collateral and other credit enhancements in ordinary course of business from counterparties. 
On an overall basis, during the period there was no discernible deterioration in the quality of collateral held 
by the Group. 

3.2	 Fair value estimation
The fair values of financial assets and financial liabilities are determined as follows: 

•	 Level one: Quoted prices in active markets for identical assets or liabilities.
•	 Level two: Quoted prices in an active market for similar instruments. Quoted prices for identical 	
	 assets or liabilities in market that are not active. Inputs other than quoted prices that are 		
	 observable for assets and liabilities.
•	 Level three: Inputs for the asset or liabilities that are not based on observable market data.

Fair value of the Group’s financial assets and financial liabilities that are measured at fair value on a recurring 
basis:

Financial assets Fair value as at Fair value 
hierarchy

Valuation 
technique(s) 

and Key 
input(s)

Relationship 
of 

unobservable 
inputs to fair 

value

30 
 September 

2020

31  
December 

2019
(Audited)

30  
September 

2019

KD KD KD

Financial assets at fair value through profit or loss:

Local unquoted shares 901,808 2,299,940 2,777,382 Level 2 Market 
comparatives N/A

Foreign unquoted shares 195,747 232,977 256,029 Level 2 Market 
comparatives N/A

Local funds 2,551 2,551 2,551 Level 2 Net unite 
value N/A

Financial assets at fair value through OCI:

Foreign unquoted shares 1,312,500 1,837,480 1,407,359 Level 2 Market 
comparatives N/A

Fair values of the Group’s other financial assets and financial liabilities are approximately equal to their 
carrying value.

4.	 CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Changes in judgements and estimation uncertainty

The critical judgements and estimates used in the preparation of these condensed interim financial information 
are consistent with those used in the preparation of the Group’s annual consolidated financial statements for 
the year ended 31 December 2019 except for the changes highlighted below:

Expected credit losses and modification of financial assets

The Group has reassessed its significant judgements and estimates in respect of expected credit losses 
(including probability of default, loss given default and incorporation of forward looking information) and 
modification of financial assets as mentioned in detail in note 3.1.

Fair value measurements and valuation techniques

Subsequent to the year end, the COVID-19 pandemic and downturn in global economy has effected the fair 
value of the unquoted investments. Accordingly, the management has performed fair value studies for the 
unquoted shares. Information regarding the required valuation techniques and inputs used to determine the 
fair value of financial assets and liabilities is disclosed in note (3.2, 9) 
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5.	 CASH AND CASH EQUIVALENTS

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Cash at banks 2,258,033 1,105,061 840,496
Cash on hand 1,750 3,105 509

2,259,783 1,108,166 841,005

6.	 INVESTMENT IN MURABAHA RECEIVABLE

Investment in Murabaha receivables are the deposited amounts at a local financial institution according to 
Murabaha contracts. The average yield on those contracts is 1.25% per annum (2.025% per annum – 2019).

7.	  FINANCE RECEIVABLE
30 September

2020
31 December

2019
(Audited)

30 September
2019

KD KD KD

Finance receivables 32,679,377 37,284,038 37,262,654
Less: deferred revenues (4,569,219) (5,300,992) (5,319,589)
Less: provision for credit losses (5,323,524) (3,314,970) (3,471,943)
Finance receivables – net 22,786,634 28,668,076 28,471,122

7.1	 As at 30 September 2020, the expected credit losses for credit facilities, which were calculated 
in accordance with the requirements of IFRS 9 in accordance with the Central Bank of 
Kuwait guidelines. 

7.2	 The movement in the provisions for expected credit losses effected during the current year is 
as follows:

30 September 
2020

30 September 
2019

KD KD

Balance at 1 January 3,314,970 7,672,307
Written off - (3,970,200)
Credit losses provided during the period 2,008,554 (230,164)
Balance at 30 September 2020 5,323,524 3,471,943

7.3	 The Group holds collateral amounting to KD 10,123,402 as at 30 September 2020 (KD 10,823,429 
- 31 December 2019; KD 14,863,811 – 30 September 2019) as collateral over its finance receivables.  

7.4	 During the current period the Group recovered an amount of KD 251,077 as at 30 September 
2020 (KD 157,236 – 30 September 2019) from the written off finance receivables and reversed 
the same in the interim condensed consolidated statement of income in provision for credit loss.
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8.	 OTHER RECEIVABLE AND PREPAYMENT

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Staff advances  809,202  825,447  667,013 
Financial assets with call option  360,000  360,000  360,000 
Due from related parties 78,895 67,560 58,582 
Others (Net) 244,665  227,525  33,629 

1,492,762  1,480,532 1,119,224

-	A staff receivable include an amount of KD 809,202 which represent a Qard Hassan granted to the 
employees against the guarantee of the end of service indemnity. This amount is due within a period of one 
year from the date of granting. 

-	The Group signed during the last year an agreement of purchase and lease back a real-estate, with call 
option to repurchase the real-estate within the period of three years. The Group account for the financial 
asset applying IFRS 9 requirements. The fair value of the real-estate amounted to KD 380,000 as at 30 June 
2020  (KD 400,000 as at 31 December 2019).

9.	 INVESTMENTS IN FINANCIAL SECURITIES

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Financial assets at fair value through profit or loss  
(“FVTPL”)
Investments in unquoted local shares 901,808 2,299,940 2,777,382
Investments in unquoted foreign shares 195,747 232,977 256,029
Investments in unquoted local funds 2,551 2,551 2,551

1,100,106 2,535,468 3,035,962

Financial assets at fair value through other  
comprehensive income
Unquoted foreign shares 1,312,500 1,837,480 1,407,359

2,412,606 4,372,948 4,443,321

Fair value of investments has been determined as described in Note 3.2.
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10.	 INVESTMENT PROPERTIES

The movement in the investment properties is as follows:

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Carrying amount as at the beginning of period /year  4,126,940 2,339,285 2,339,285 
Additions - 1,989,250 2,060,784 
Depreciation charge  (44,863) (28,845) (13,802)
Impairment loss  (110,000) (172,750) (172,750)
Carrying amount as at the ending of period /year  3,972,077 4,126,940 4,213,517 

The fair value of the Group’s investment properties amounted to KD 4,520,000 as at 30 June 2020 (4,630,000 
as at 31 December 2019) has been arrived at on the basis of a valuation carried by independent valuers not 
related to the Group. 

The fair value of investment properties is determined based on capitalization rate of net property income and 
taking into account the capitalization of rental income potential, nature of property and prevailing market 
condition. The average capitalization rate used was 7.69% (7.76% -2019).
The independent valuers are registered at the related governmental bodies, and they have appropriate and 
recent experience in the valuation of properties in the relevant locations.

11.	 ISLAMIC FINANCE PAYABLES

Islamic Murabaha and Wakala payables are obtained from local banks and are dominated in KD. The average 
cost on Murabaha payables and Islamic Wakala is 6.18% (6.2% - 31 December 2019; 6.3% - 30 September 
2019).
Islamic Murabaha and Wakala payables are guaranteed against the following:

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Investment in Murabaha receivables 4,347,321 4,347,321 4,347,321
Assigning receivables – net 3,324,699 4,400,074 5,255,797
Investment properties 3,972,077 3,166,732 4,216,537
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12.	 ACCOUNTS PAYABLE AND OTHER CREDIT BALANCES

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Trade payables 234,966 975,834 647,020
Dividends payable 178,493 192,968 204,733
Lease liability 5,137 161,900 197,850
Accrued salaries and other staff accruals 189,449 336,254 160,923
KFAS 21,270 21,270 21,270
NLST 25,475 25,475 21,254
Zakat 31,432 47,682 46,178
Others 52,621 48,978 44,018

738,843 1,810,361 1,343,246

Lease liability maturity analysis are as follows:

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Non-current lease liabilities due after 12 months - 54,017 86,828
Current lease liability due within 12 months 5,137 107,883 111,022

5,137 161,900 197,850

13.	 NET INCOME / (LOSS) FROM INVESTMENT PROPERTIES

Three months ended
30 September

Nine months ended
30 September

2020 2019 2020 2019

KD KD KD

Net rental income  67,005 63,170 177,900 169,150
Impairment loss - (160,000) (110,000) (172,750)
Depreciation  (5,417) (6,614) (44,863) (13,802)

 61,588 (103,444) 23,037 (17,402)
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14.	 NET (LOSS) / GAIN FROM INVESTMENTS

Three months ended
30 September

Nine months ended
30 September

2020 2019 2020 2019

KD KD KD

Dividends income - - 80,240 96,288
Change in Fair Value - - (231,762) -

- - (151,522) 96,288

15.	 OTHER INCOME

Other income for the quarter ended 30 September 2020 includes KD 13,584 resulted from grant from the 
Government of Kuwait (Note 20).

16.	 (LOSS) / EARNINGS PER SHARE

(Loss) / earnings per share are calculated based on the net (loss)/ profit for the period divided by the weighted 
average number of shares outstanding during the period as follows:

Three months ended
30 September

Nine months ended
30 September

2020 2019 2020 2019
KD KD KD KD

Net (loss) / profit for the period (376,831) 472,973 (1,864,536) 1,071,038
Weighted average number of the Parent 
Company’s outstanding shares 308,747,591 308,747,591 308,747,591 308,747,591

(Loss) / earnings per share (Fils) (1.22) 1.53 (6.04) 3.47

17.	 RELATED PARTIES’ TRANSACTIONS AND BALANCES

Related parties consist of major shareholders, directors and executive officers of the Group, their families 
and companies of which they are the principal owners. All related parties transactions approximate arms 
length terms and are approved by the Group’s management.
The related parties balances and transactions included in the interim condensed consolidated financial 
information are as follows:

30 September
2020

31 December
2019

(Audited)

30 September
2019

KD KD KD

Balances: 
a) Due from related party 79,244 67,449 58,471
b) Key management’s benefits payable 608,863 505,743 578,060
c) Advance to staff 82,150 187,450 244,551
Transactions: 

a) Compensation of key management personnel
Salaries and other short term benefits 376,048 280,406 420,441

b) Board of Directors committees’ remunerations  - 55,000 -
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The Group has entered into an agreement with a related party to collect the outstanding instalments from 
some of the finance receivables on behalf of the Group. 
The cash collected from that party on behalf of the Parent Company during the period amounted to
KD 2,416,814 (KD 3,511,094 – 30 September 2019). The fees paid to that party amounted to KD 17,250 
(KD 18,000 – 30 September 2019).

18.	 SEGMENTAL INFORMATION

Operating segments are to be identified on the basis of internal reports about components of the Group that 
are regularly reviewed by the chief operating decision maker in order to allocate resources to the segments 
and to assess their performance. The operating segments are divided into two major business segments. 
Business segments are distinguishable components of the Group that provide products or services subject to 
risks and returns different from those of other business segments.

30 September 2020

Finance Investment Unallocated 
items Total

KD KD KD KD

Segment revenues 1,797,781 (128,485) 32,935 1,702,231 

Segment expenses (301,761) (3,265,006)  (3,566,767)

Segment results 1,496,020 (128,485) (3,232,071)  (1,864,536)

Segment assets 29,393,738 6,384,683 1,598,893 37,377,314 

Segment liabilities 4,072,118 -   1,740,873 5,812,991 

30 September 2019

Finance Investment Unallocated 
items Total

KD KD KD KD

Segment revenues  2,615,903  78,886  71,392  2,766,181 
Segment expenses  (291,516) -  (1,403,627)  (1,695,143)
Segment results  2,324,387  78,886  (1,332,235)  1,071,038 
Segment assets  33,659,448  8,656,838  1,349,487  43,665,773 
Segment liabilities 8,409,340 -  1,859,636  10,268,976

19.	 GENERAL ASSEMBLY

On 23 September 2020, the General Assembly approved the consolidated financial statements for the year 
ended 31 December 2019 and approved the followings:
-	Not to distribute dividends to the shareholders of the parent company for the year ended 31 December      
2019.
-	Board of Directors remuneration Nil for the year ended 31 December 2019.
-	Amortize accumulated loss amounted to KD 870,336 as at 31 December 2019 by decreasing the voluntary 
reserve from KD 1,242,080 to KD 371,744
-	 Issuance of Islamic Sukuk and delegate the Board of directors to identify the related terms after taking the 
necessary regulatory parties approval.
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20.	 IMPACT OF COVID-19 

The World Health Organization declared on March 11, 2020 the Novel Coronavirus (Covid-19) as a global 
pandemic. This event has caused widespread disruptions to business, with a consequential negative impact 
on economic activity. The Group operates in economies that are relatively dependent on the crude oil prices. 
At the reporting date, oil prices have witnessed unprecedented volatility and decline. The Group is closely 
monitoring the situation and has activated its business continuity planning and other risk management 
practices to manage the potential business disruption, due to COVID-19 outbreak, on its operations and 
financial performance.
The Group has performed an assessment of COVID-19 implications on the financial results of the Group 
and incorporated the outcome in these interim condensed consolidated financial statements and explained 
the changes below related to the expected credit loss methodology, impairment of investment properties and 
valuation estimates and judgements as at and for the period ended 30 September 2020:
:

•	 Expected credit loss model

The Group has updated the inputs and assumptions used for the determination of expected credit losses 
(“ECLs”) as at 30 September 2020. Revised ECLs were estimated based on a range of forecasted economic 
conditions at the reporting date and considering the fact that situation is fast evolving, the Group has also 
considered the impact of higher volatility in the forward-looking macro-economic factors, when determining 
the severity and likelihood of economic scenarios for ECL determination. 

•	 Valuation estimates and judgements:

The Group considered the potential impact of the current economic volatility on the reported amounts 
of the Group’s financial and non-financial assets.  The reported amounts best represent management’s 
assessment based on observable information. Markets, however, remain volatile and asset carrying values 
remain sensitive to market fluctuations. The impact of the highly uncertain economic environment remains 
judgmental and the Group will accordingly continue to reassess its position and the related impact on a 
regular basis.

•	 Modification of financial assets:	

The Group has delayed repayments of principal and interest due for finance receivable portfolio for a period 
of three months starting from 1 April 2020 (Note 3.1).

•	 Going concern:

The Group has performed an assessment of whether it is a going concern in the light of current economic 
conditions and all available information about future risks and uncertainties. The projections have been 
prepared covering the Group’s future performance, capital and liquidity. The impact of COVID-19 may 
continue to evolve, but at the present time the projections show that Group has ample resources to continue 
in operational existence and its going concern position remains largely unaffected and unchanged from 31 
December 2019. As a result, this interim condensed consolidated financial information has been appropriately 
prepared on a going concern basis.

•	 Government grants 

The Government of Kuwait has provided financial support to business owners in response to the pandemic. 
During period, the Group has received government grant (Note 15) related to Kuwaiti beneficiaries registered 
under Article No. 3 of the Kuwaiti Labor Law. The government grant is part of the assistance made towards 
the national workforce in the private sector for a period of up to six months effective from April 2020. The 
financial support has been accounted for in accordance with IAS 20 ‘Accounting for government grants 
and disclosure of government assistance’ and recognised in the interim condensed consolidated statement 
income on a systematic basis over the periods in which the Group has recognised the related staff costs.
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